
‘UNITZD STA’IXS OF APIERIC.~

DEPARTMENT OF COMME.RCS

In che Matter of i
)

CACI INC . - COMMERCIAL i
\

Case No. 96-02

‘/ The Act expired cn Auqist 20, 1994. Execu~ive Crdez
12924 (3 C.F.R., 1994 Comp. 517 (1995)) , exrended by Presidential
Notices of August 15, 1995 (3 C.F.R. 1995 Colnp. 50~ (1996) and
August 14, 1996 (61 Fed. Reg. 42527, ~ugust 15, 1996) , concinuea
tlhe Regulations in effect under the International Emergence
Economic Powers Act (50 U.S.C.A. SS 1701-1706 (1991 & Supp.
1996) .

2/ The relevant events occurred in 1991 and 1992. The
governing Regulations are found in the 1991 and 1992 versions of
the Code of Federal Regulations (1s C.F.R. Parts 768-799 (1991
and 1992)) . Those Regulations are referred to hereinafter as the
former Regulations. Since that time the Regulations have been
reorganized and restructured; the restructured regulations are to
be codified at 15 C.F.R. Parts 730-774.
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(“cAcIf’), a dcmestic cancer~. resident

based on the allegat~ons set forth in the

Letter, dated February 24, 1997, attached

herein reference;

ProDcsec Chlarging.

hereto and incorporated

s~~~~’~, aS authorized bv se~~icr. ~~ (~) of ~~.e .D-cc,the

timeiy payment of the civil pe.naltv assessed F=YP~n is ~vLereb\/. ..._--.._-.

made a condition of the granting, restoration or continuing

validity

or to be

pay in a

of any export license, permission or privilege granted,

granted, to CACI. Accordingly, if CACI should fail to

timely manner the civil penalty assessed against it, the

undersigned will enter an Order under the authority of Section



(ON-3
2.
d

:1 (C) cf the Act denying all of C.ACI’s expcrr

perica of cr.e year frcm the date of the entry

THIRD, the Prcposed

Agreement and this Order

and a coKIv of t;his Crdeu-.

Charging

shall be

shall be

a

arc

.,-.made availabie to the publl~

served upon C.\C:. This o~~er,

is



INSTRUCTIONS FOR PAYMENT CF CIVIL 2!WA~~’~-..

1
L. The check should be mace payable tc:

U. S. Deparzmenc of Ccmmerce

.



T;:i%agreement ia made by and between CKi Znc, - Cmmerci.al

(“CACI”) and the United Seates Department of CGmmesce, pursuant

to Section 76C,18 QZ the Expere Admiraistsaticn l+egulationa(15

C.F,R, Uakcs ?68-799 (L995}, as amended (61 Fed. Rag. 12714

{Maxck 25, L996))L (~he “Re@atiomii”), issued pUYSUant to the

Expcrc Administ:atian AcZ of 1979, aa amended (50 U,S.C,A, app.

#3 240:-~.420 (1991 & S’&pp.$396))2 (the “Ac~~),

~ The relevant events occur%8d in :991 and 1992. The
gove~n~ng ~e~~ations are f~~ ~fithe 1991 ad 1992 ~~rs~ong ax
&he cods of Federal Regulaticma (15 C.P.R. Parts 768-799 (1991
and 199L)), Those Regulations are referred to hareinafte% as the
famez Regulations, Since Mac time, the RegUationa have been
reorganized and restructured; the Xeacructured Regulations are to
be codified at 1S C,F.R. Parts 730-774,

‘The Act expired on Augwm 20, 1994. Executive Ozder 12924
(3 C.P.~,, 1994 Ccampt 917 (299511,oxtendwl by &%eaidentiaL
Nocicee ad August 15, 1995 (3 C,F,R., 1999 Comp, SOL (1996)) and
August 14, 1996 (61 Fed. Reg. 42S27, August 15, 1996), continued
&ha Regulations in effect under tie Xntcrnaeknal Emergency
~;d~ic Powers Act (50 U.S.C.A. ~5L701-17Q6 (1991 & su~p,

,



;Gx:

EtKUEASJ the office Of An:iboycotc Compliance, Buzaau d

Expaxt Administration, U.S. Deparsmenc of Camme%ce

(“Departmerat“), has rzocifiedCACX of Lks inceng:an so initiate an

admiraiscratzveproceeding againat it pursuant to Seceion lL(c) of

the ~Qrt Adminj.stxacionACE of 1979 (the U~tM)} by i~aulng tha

Proposed Chaxging hatter, dated Februa~ 24, L997, a COPY of

which La attached hereto and hlcorporakedhe:em laythis

ref=%ence, alleging chat CACZ vielaced Par: 769 of the formex

Regulazicn;. promulgated co implement the Act;

CAC: haa reviewed the Pxoposed

the allegations againat it and

Charging LeeEar

zke administrative

cculd be imposed aga:nst it, if che allegations

were Sound to be true; CACI fully u.-erstands the terns of this

S8CCLeirenCA~zeement, and enters :nto this Set:lamexatAg=eement

~a~~ntarily ar~dwick.fu~~ knawladge of Lta rights; and CACI

states that no promises or represer.cazionshave been,made ‘coit

ocher tk,~nthe agreements and canaideracionsherein expreseed;

~~~~, CACI wishes to settle and diapoae of the

allega~ions made in the Proposed Charging Let:er by entering Into

this Settlement Agreement; and

~, CACI agxeea to be bound by the appropriate Order

(“Ordar”) when entered;

~, CACX and the Department agree aa follows:

L



FM:

1. Undar the Act and the Regulation, the Department has

j uzisdiction over CACI with respect ko che matters

alleged in the 9ropQ8ed C.hazgingLetter.

2.

3*

:n complete settlement of all matsers see forth in the

Psoposed Charging Leteer, CACI shal~ pay ta &:.e

2eparIment, within 45 days of semice upon it of the

apprcpr:aee Order, when entersd, the sum of $15,000.

CAC1 =eccgaizea the special ckallanges and exceptional

circ’xmtancea of its work

CACX acknowledgaa that At

nor casried out the order,

allegation, just because

as a gcxfernmentcontractor,

should noc have acqu:eacsd in

which is the subJect of the

it orisizatecifrom, and waa
.

reinforced or.=spaated occaaior.uby, the Llr.itedSzatea

Mpar=menc of Justice and the (h:ted States Air Faxce,

CACI agrees it was mistaken ta follow oxdera fsom cwo

federal gcvernmant agencies an the assumption that

~eaeral government agenciea would RQC sequ>se CM: ko

act ia unLawful cofrtpli~cewith an unsanctioned foreign

boycoct,

4. CACZ agrees to undertake, to the extent it has not

already done sa, measures te ensure its future

coin@iance with tha Act and RegulaEiQns.

CACI will notify ita employees that compliance with khe

Itegulacionais required xegaadlees af the di%ficul~y,

.

.
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5,..

6.

inconvenience, cosca or other concem.s of proceeding

wizh a caurse of action,

Subject to the approval of this Settlement Agzeement,

purauat to paragraph 10 hereof, CACI waives all

rights M furclaerprocedural steps in skis matter

(except Ada respect te any al~eged violation of this

Sectiemenc AgreemenL or the Order, wki~n entered)

including, without limitation,any right to:

a.

b.

c.

ac admin:atrac~vehearing regarding tke

allegations in the ?ropased Charging Lette%i

request a refund af the 5uads paid by

pursuant to this SettlementAgx’eemenc

Ordex, whaxtentered;

0:

CACI

and eh.e

seek judicial zeview or otherw:ae contest the

validity of this SettlementAgreement or the

Order, when entered.

The Department, upon entry of the Ordee, will noc

aulmequently initiate any further administrative or

judicial proceedings, ox make any zetezral to any

agency of the United States government f~t poaaible

enforcement actien againOt CACX, with respect to

--

. .



.—

FAX:

any a~~egftd ViOhtiOfi af Secsion 8 of eke Act or PaEt

769 of the former Regulaeiona arising out cf Che

traifwac:iona see forth h the Propoeed Charging Lectek

os any ether transaction tha~ wae disclosed to or

reviewad by the Department in the caurae of i:’s

i.nvestigatian.

7, CACI underatanda that the Cepartnenc w$:l d:sc:ose

~~~licly che ?ropoaed Chargir.g Lette=, chia Settlamenc

Agreement and the Crchx, when en:ered,

a. This Sec:lement Agreement is far setcleme~c pu.~cses

only, and does noc canscitute an adm~asion by CACZ

that i: has violated the former Ragu:asions or ar.

admission of che t~dg.hof ar.y allegation c~r.tair.edin

the ?:cposed Chaqing Lec:er or in this Settlement

Agzeement. There20re, if this Setclemezt AgreemenL is

not accepced and tha Order not entered by Che A~8iatant

SeCreCa~ fox Export EnfarcemenC, the J)epartment may

not use this SettLeraent Agreement against CAC$ in

any administrative or judicial proceeding,

9, No agreement, underscand~ng, repreaencation or

interprecacion mat contained in Ehie Settlement

Agreement may be used to vary or athexwiae affect che

terms of this SettleMnt Agreement er the order, when

entered, nor shall this Se&tlement Agreement serve to



-%-
bind. conecaain

athes agency or

Gavermnenc wi~h

(=(’2%:
‘3 (+/0

%iGE7

or oeherwise limzt any action by any

department of the United scatea

respect to the facts and

circumscancea harain addressed.

LO. This SettlementAgra&nenc will become binding on the

~epastment only where

Secxseary for Export

CA “ I~C.
h

- Cannlescizll

appraved by the Assistant

%l!ozcemenc by entering the Order,

day Qf f==2-1 ~,,,

U.S. ?2epartmer.2-*fCommerce

,._/:\, <
., ;,
*m VI Skidmore
Direccor
Qffice

Signed

of Antiboycott Compliance
I.

71.

this .<’.~- - ~.,1. ,,
day of ‘ -’”<L’-%.-/ , 1997,

,(,,



~. = .4

,s+ “ UNITEO STATES DEPARTMENT OF C= MMERCG
c
1, ;7 ❑ureau of Export Administration
“o \/‘ ,+*+

+47ES of
Wast7tn~t3n, Z c 2C~~c

I

P.ROPOSED CH.ARGINC- L.WTSR

February 24, ~997

; ~~.e~elevant e’~encs occurred in IS91 anti 1992. The
governing Regulac~cns are found in the 1951 arc 1992 versior.s of
the Code of Federaj Regulations (15 C.F.F.. Pa::s 768-799 (1991
and 1992)) . Those Regulations are referred to hereinafter as the
former Regulations. Since that time the Regu~a~ions have been
restructured and reorganized; the restructured Regulations are to
be codified. at 15 C.F~R. Parts 730-774.

9?7
August 20, 1994. Executive Order 12924
(1995)), extended by Presidential

1995 (3 C.F.R., 1995 Comp. 501 (1996)) and

2 The Act expired
(3 C.F.R., 1994 Comp.
Notices of August 15,
August 14, 1996 (61 Fed. Reg. 42527, August 15~ 1996), continued
the Regulations in effect under the International Emergency
Economic Powers Act (50 U.S.C.A. SS 1701-1706 (1991 & Supp.
1996)) .

t



AL all tim,es rele~~a.nt to the viola tier.s cf :~+e fcrmer Reguiatioris
alieced herein, CACI was a corporation organized under the laws
of a state of the United States and, as such, was a United States
person as defined i~- Section 769.1 (b) of the fcrmer Regu~at-cns.

With respect to the violations alleged herein, CACI engaged in
activities that involved the sale, purchase,
or services

or transfer cf goods
(including information) bec-tieenthe United States and

the Kingdom of Saudi Arabia, activities ir.tLhe interstate or
foreign commerce of the T.JnitedStates as defined in Sect-on

..I(d) of the former Regulations.769

c.a.~: engaged in the prohibited activities described in Charges I
thrcugh 3 below with intent to comply wi~k,, further, or support a.
restrictive trace practice or boycott fostered or im~osed by a
fozeicn country aaainst a councry frier.clv cc the ‘United States
ar.~ w~i n’n.-s..is not itself the object cf an~z .orm of boycott-c

pursuant to United St2ti~S law or regulator. (hereir.after
“unsanczionecl foreign. boycott”) , as ‘ “ -
01 ch.e fcrmer Reculatiorls.

—

ccntract with the ‘J.S.

On or abcut November 19, 199L, David Andrew, CACI Document Ce.P.teu
Manaqer and a member cf his staff met ‘with.Jar.e :Hadd.en, an
employee of Justice’s Office of Litigat~o~ Support in the Civil
Division and Case Manager for the contracc litigation matter
(hereinafter “Hadden”) and two Department of the Air Force
representatives (hereinafter the “USAF”) to discuss and plan for
“Desert Shoot.”

In the course of the November 19, 1991 meeting, the USAF provided
information about travel to Saudi Arabia and about the criteria
to be used for selecting the team of United States persons who
would go to Saudi Arabia (“the Desert Shoot Team”) . In descri-
bing who could not go to Saudi Arabia, the USAF instructed Hadden
and the CACI managers that Jewish people were not allowed to go
to Saudi Arabia and that even people with surnames that sounded

,.



like ;ewish surnames could not go to Saudi Arabia. Neither
Hadaen nor the CACI managers questioned or objec~ed to the USAF
instruction.

On or about November 22, 1991, a CACI mar.ager wrote a memorandum
to Andrew memorializing the items USAF had itiencified to be
considered in the process for seleccing the Desert Shoot Team.
Th~s memorandum included the restriction on Jewish arid Jewish
surnamed individuals.

E. No Jews or Jewish surnamed personnel
will be sent as part of the Document
Acquisition Team because of cultural
differences between Moslems and Jews
in the region.

F. No Israeli stamped passport, as per
Saudi rules.

- 3
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On cr about January 17, 1992, one or more C.~.CZmar.agers s~oke
with a CACI employee, a citizen and resident Gf the Unice~
Stat3s, WhO ;had volunteered for the Deser~ s~.cc~ Team a~--j,Nhose
name appeared cr- several lists of CAC1 volur.ceers I.n Elhe course
of tlhese cor.versations, CACI managers learned chat this candidate
was Jewish. Subsequently David Andrew spoke with this candidate
and told him that he could not be a metier of ch.e Deserr Shoot
team because he was Jewish.

On or abcut January 24 and Febr’uary 10, 1992, CACI provided
Justice with adciiticnal, revised lists of C.ACI staf: prcposed to
be members of the Desert Shoot team. The name of zhe candidate

‘AJh.O was Jewis.h did not appear or, either of t~-e~e ~~-+bLs.

CACI is further notified that it is entitled to an agency hearing
on the record as provided by Section 766.6 of the Regulations if
a written demand for one is filed with its answer. CACI is also
entitled to be represented by counsel and, under Section 766.18
of the Regulations, to seek a consent settlement.

CACI’S answer should be filed with
Judge/Antiboycott Compliance, U.S.
H-6839, 14th Street & Constitution

the Administrative Law
Department of Commerce, Room
Avenue, N.W., Washington, D.C.

20230. In addition, a copy of CACI’S answer should be ~erved on

5
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